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AICPA Washington Report
August 5, 1974 
Volume II, Issue 42
WASHINGTON REPORT SUMMARY
Agriculture CPAs to audit reports of cooperative marketing
associations under new regulations. ................ .. p. 1
CLC Disclosure of nonproprietary financial data from
forms CLC-2 and CLC-22 ordered........................ p. 1
FEA William W. Geimer to be Director of Intergovernmental
and Regional Relations................................ p. 1
FTC LB reporting authorized for 500 firms................ P - 1
HEW Proposed regulations for Nursing Special Project
Grants issued........................................ P - 1
Interior Jack W. Carlson to be Asst. Secretary for Energy
and Minerals.......................................... p. 1
Proposal to require public land mineral fuel
reserve annual report is issued...................... p. 2
ICC Instructions for freight rates and changes reporting
issued................................................ p. 2
Justice Richard W. Velde to be Administrator, LEAA............... P - 2
Legal Services The Legal Services Corporation is b o m .................p. 2
Corporation
CEO Bert A. Gallegos to be Director of OEO................ P - 2
Renegotiation Joint Committee on Internal Revenue Taxation to
Board study renegotiation process...........................P- 2
Treasury Final regulations requiring disclosure of large bank
trust department stock transactions issued............ p. 3
Special House Administration reports campaign reform bill . . . p. 3
Special JIMIP 1973 Annual Report issued...................... P- 3
AGRICULTURE, DEPARTMENT OF
Finalized regulations of the Commodity Credit Corporation have been
issued (see 7/26/74 Fed. Reg., p. 27313). The regulations relate 
to changes in the eligibility requirements to be met by coopera­
tive marketing associations desiring price support. Among the 
materials to be submitted annually by an approved cooperative 
is an audit report certified by a CPA.
COST OF LIVING COUNCIL
Finalized regulations requiring disclosure of financial data from
forms CLC-2 and CLC-22 have been issued (see 7/29/74 Fed. Reg., 
p. 27445). Overcoming objections that CLC no longer has the 
authority to issue regulations, the Office of Economic Stabi­
lization concluded that the content of these regulations related 
to acts committed prior to May 1, 1974 and thus were within 
the language of its enabling legislation. In an effort to mini­
mize inadvertent disclosure of proprietary information, the OES 
announced initial plans to process requests for disclosure of 
quarterly reports by mail only.
FEDERAL ENERGY ADMINISTRATION
William W, Geimer has been nominated to be Director of Intergovernmen­
tal and Regional Relations of FEA, the White House announced.
An attorney, Mr. Geimer has served as Assistant to the Director 
of the Cost of Living Council and most recently as an Executive 
Assistant at the Federal Energy Office.
FEDERAL TRADE COMMISSION
Line-of-business data may be obtained "from not to exceed 500 firms” 
was the language in the bill reported out of the House-Senate 
Conference Committee. The conference report noted that since 
this is a new program with "many complex and difficult technical 
questions", an initial mailing of less than 500 was recommended 
"until more experience is gained."
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Proposed regulations for Nursing Special Project Grants have been
issued (see 7/31/74 Fed. Reg., p. 27690). The regulations cover 
the award of grants to public and other nonprofit private schools 
of nursing to assist in meeting the costs of nursing special pro­
jects. Special requirements for the separate accountability of 
these funds from other grant funds are provided. The regulations 
also incorporate by reference the DHEW audit provisions in Title 
45 CFR Part 74. The time for comment expries 8/30/74.
INTERIOR, DEPARTMENT OF
Jack W. Carlson has been nominated to be an Assistant Secretary for 
Energy and Minerals, the White House announced. Since 1972, Mr.
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Carlson has been serving as Assistant to the Director, Office 
of Management and Budget.
A proposal to require Federal lessees to report mineral and mineral 
fuel reserves annually on each Federal lease has been issued 
(see 7/26/74 Fed. Reg., p. 27334). The data, which will be 
subject to audit by Geological Survey employees, has been deemed 
necessary to determine the extent and character of reserves of 
minerals and mineral fuels on public land. The time for comment 
expires 8/21/74.
INTERSTATE COMMERCE COMMISSION
Implementing instructions for 1974 freight rates and charges report­
ing requirements have been issued (see 7/25/74 Fed. Reg., p. 
27194). The instructions (Ex Parte No. 305) are designed to 
assure consistency and comparability in monthly and quarterly 
reports on increased rates and charges. Accounting requirements 
are provided in Appendix I to the Instructions. Copies of the 
full order may be obtained by calling ICC at 202/343-4414.
JUSTICE, DEPARTMENT OF
Richard W. Velde has been named by President Nixon to become Admini­
strator of the Law Enforcement Assistance Administration. He 
will replace Donald F. Santarelli who recently resigned.
LEGAL SERVICES CORPORATION
Legislation transferring the legal services program from the Office 
of Economic Opportunity to a new Legal Services Corporation 
has been signed into law (Pub. L. 93-355). There are require­
ments that the new independent corporation be audited annually 
by independent certified public accountants. A copy of the 
finalized legislation (H.R. 7824) appears in the 7/18/74 Cong. 
Record at p. S12911.
OFFICE OF ECONOMIC OPPORTUNITY
Bert A. Gallegos has been nominated to be Director of the Office of 
Economic Opportunity. Mr. Gallegos has been serving as Assis­
tant Director and General Counsel since 1972 and will succeed 
Mr. Alvin J. Arnett.
RENEGOTIATION BOARD
A thorough study of the renegotiation process by the Joint Committee 
on Internal Revenue Taxation is the subject of an unrelated 
Senate amendment to a minor ship repair tariff bill. The bill 
(H.R. 8217) is expected to pass Congress next week. The amend­
ment provides for a comprehensive study and investigation of 
the operation and effect of the Renegotiation Act and whether 
the Renegotiation Board should be restructured. An earlier 
Senate amendment to limit the extension of the Renegotiation Act 
to 12 months will be dropped leaving the extension of 18 months 
as earlier approved.
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TREASURY, DEPARTMENT OF
Finalized regulations requiring trust departments of the larger na­
tional banks to disclose stock transactions and holdings have 
been issued by the Comptroller of the Currency. The disclosure 
requirements, which became effective 10/1/74, require quarterly 
and annual reports on purchases and sales of stock for bank 
trust accounts for each transaction exceeding 10,000 shares or 
$500,000 and applies to those banks having equity securities 
in excess of $75 million in market value. A copy of the regula­
tion may be obtained by calling 202/964-2186.
SPECIAL: HOUSE COMMITTEE REPORTS CAMPAIGN REFORM BILL
A campaign reform bill has been reported out by the House Administration 
Committee. The bill (H.R. 16090), which is reportedly less am­
bitious than previous Senate measures, limits campaign contributions 
and expenditures and provides for public financing of Presidential 
elections. The bill would also create a seven-member independent 
Board of Supervisory Officers to enforce the campaign standards.
A fight in the Rules Committee is expected when Administration 
Committee Chairman Wayne Hays (D-Ohio) will request a limit on 
the number of floor amendments.
SPECIAL: 1973 ANNUAL REPORT OF THE JOINT FINANCIAL MANAGEMENT IMPROVEMENT
PROGRAM
The Joint Financial Management Improvement Program has issued its 1973
Annual Report (No. B-84260). The report, which includes a copy
of the January 1949 press release announcing the beginning of 
the program, marks the 25th anniversary of the Joint Program 
and summarizes its activities. A limited number of copies may 
be obtained from the GAO Reports Department at 202/386-6594.
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